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To:

Subject:  
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Your Financial Roadmap Personal Financial Report

We are pleased to present Your Financial Roadmap report. Since there is a lot 

of material in your report, we would first like to summarize our thoughts about 

your family’s overall situation and highlight some important matters for you to 

consider.

Overall Findings

You are making good progress in most important areas of your family’s 

financial life.  We are particularly pleased to see that your investments 

emphasize stocks, which should go a long way in helping you achieve your 

long-term financial goals. There are, however, a few matters that we think 

require some additional attention.

These matters are among the leading items discussed throughout your report.

v Savings. The two key ingredients to achieving and maintaining 

long-term financial security are saving regularly and investing those 

savings wisely. But saving comes first. Increasing your savings is an 

important priority. While the financial challenges of raising a family are 

considerable, you also need to regularly set aside sufficient money to 

meet your family's short-term and long-term financial needs. The easiest 

way to do so is to gradually increase your savings through automatic 

deduction from your paycheck or bank account.

v Insurance matters to check. You indicated that you aren't sure about 

the adequacy of your disability insurance.

Be sure to find out if you've got sufficient coverage in this important 

area. Your report will provide some suggestions.
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v Retirement plan contributions. You should strive to increase your 

retirement plan contributions which has the dual benefit of reducing 

income taxes and, more importantly, providing additional resources for 

retirement. While you have many financial demands at this stage in 

your life, increasing your annual retirement savings now will make a 

big difference in the amount of money you have for retirement. We will 

provide more specific suggestions in your report.

1. Highlights of Your Report that shows the topics that are covered in

your report

2. Summary of Recommendations that lists in order of priority the

suggestions contained in your report so that you can take immediate

action on important matters

3. The Main Report that explains what important steps you should be

taking to improve your financial status

Two additional items will further help you take the steps toward a better 

financial future:

    First, the main report contains many links to Quick Guides in case you

    want additional information on topics of interest.

    Second, you will receive periodic confidential email reminders of "to do"

    items that are particularly important based on your personal profile.

Your report contains three sections:

We hope you and your family will benefit from the guidance provided in your 

report. Your primary financial goal of retiring comfortably should be the focus 

of your future financial planning. The many suggestions contained throughout 

your report should provide a road map to guide you toward the achievement of 

your goals. We appreciate the trust you have placed in us to help you do so. 

Best wishes for a successful financial future.
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By taking the time to complete your personal profile, you have demonstrated your commitment to achieving a 

better financial future for you and your family. Decisions you make now and in the future will strongly influence 

your ability to achieve and maintain lifelong financial security. Your report highlights important financial 

matters that pertain to you and other family members. 

HIGHLIGHTS OF YOUR REPORT

What's contained in your report.  Your report is organized in the following sections:

Planning and Record Keeping.  This will help you establish appropriate financial goals and organize your 

records. At this stage in your life, setting reasonable goals will help you make steady progress toward achieving 

a financially successful life.

Insurance. Always maintaining adequate insurance coverage is essential, but expensive. Your report will 

highlight areas where you may need to augment your family's insurance coverage and will also show ways to 

reduce premium costs.

Managing Credit Wisely.  Borrowing can help you achieve your financial aspirations if used for the right 

purposes. On the other hand, used unwisely, credit can be a long-term financial burden. If applicable, the pages 

that follow will offer comments and guidance based on your own credit profile.

Your Home.  Despite the turmoil in the housing market over the past few years, owning a home is still an 

excellent way to control your financial future. You'll find information on how to make the most sensible 

decisions about your home.

Education Costs.  A college education is a family necessity and a very expensive one at that. Your report will 

provide tips on how to pay college costs without breaking the family bank.

Income Tax Planning. Finding ways to reduce your income taxes is like found money. Some suggestions 

appear later on.

Retirement Planning. While retirement is still well off into the future, it's still important to make smart 

decisions now that will affect your retirement security. Your report will highlight important matters to consider 

so you can attain your retirement aspirations.

Estate Planning. While you realize the importance of having a will, doubly important for families, your estate 

plan needs to be reviewed periodically. Depending on your personal profile, you will receive guidance to help 

you identify areas that may require attention.

Pay close attention to your report summary.  The next section of your report is the summary in which we 

have highlighted in order of priority, the most important matters to attend to. Your summary should be the basis 

of your action plan. Pay particular attention to the high priority items and then work down the list from there. 

The detailed report that follows your summary provides guidance on matters that pertain to your own financial 

situation and aspirations.
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SUMMARY OF RECOMMENDATIONS

This section summarizes the recommendations for improving your financial status contained in this report. It is 

based on your responses to your confidential personal profile. More information on each recommendation is 

contained in the report itself. To further assist you in taking action, each recommendation is placed into one of 

several sections below, depending on its priority. While no one can address all areas that require attention 

immediately, it is particularly important for you to take corrective action or consider the recommendations 

contained in the "high priority" section.

HIGH PRIORITY 
Important areas requiring your immediate consideration and/or corrective action.

ESTATE PLANNING

A durable power of attorney or living trust can protect your financial affairs in the event you become 

incapacitated. An attorney can advise you and Julie.
¨

Both you and Julie should have an attorney prepare a health care proxy (also called an advance directive or 

living will) that allows you to express your wishes about your care if either of you should become terminally 

ill.

¨

SAVING & INVESTING

Increase your level of savings in order to ensure your long-term financial security.¨

Review your investments to be sure that they include a sufficient proportion of interest-earning securities, 

including bonds.
¨

RETIREMENT PLANNING

¨ IRAs are an excellent way to save for retirement and even if you contribute a modest amount at first, you 

have many years to build up your IRA contributions in the future.

MEDIUM PRIORITY 
Important areas requiring your consideration and/or corrective action.

INSURANCE

Obtain personal liability (umbrella) insurance coverage.¨

ESTATE PLANNING

There may be some estate planning advantages in choosing certain forms of ownership for investments and real 

estate. An attorney can advise you.
¨

BORROW & CREDIT

Try to purchase your next car with a loan of three years or less or pay in cash to avoid the constant financial 

drain of long-term car loans.
¨
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RETIREMENT PLANNING

¨ Strive to increase your level of participation in your employer's retirement savings plan.

INCOME TAX PLANNING

The best way to assure that you pay only the lowest income tax you need to pay is to keep up to date with 

current tax regulations and tax-saving techniques.
¨

¨ Develop a tax record keeping system that will identify all allowable tax deductions and will facilitate preparing 

your tax returns.

PLANNING & RECORD KEEPING

¨ Prepare an inventory of your household furnishings and possessions.

OTHER MATTERS FOR CONSIDERATION
You should consider the recommendations or observations included in this section, but taking immediate action 

on them is not necessarily critical.

ESTATE PLANNING

¨ Prepare a letter of instruction that provides important information in the event of your death.

¨ Encourage Julie to prepare a letter of instruction that provides important information for survivors.

¨ Discuss the contents and whereabouts of your will and other estate planning documents with your immediate 

family.

¨ Be open to discussing and identifying any financial concerns or problems that your parents may experience. 

Good communication can go a long way toward alleviating your and their concerns.

SAVING & INVESTING

¨ Consider increasing your level of savings in order to ensure your future financial security.

YOUR HOME

While you're not sure whether you'll have your mortgage paid off by the time you retire, do consider devising a 

plan to do so, which can brighten considerably your retirement prospects.
¨

INCOME TAX PLANNING

Acquaint yourself with the opportunities of tax-advantaged investments like retirement accounts and municipal 

bonds.
¨

PLANNING & RECORD KEEPING

¨ Establish some short-term and long-term financial goals to help you plan your financial future.

¨ Consider renting a safe deposit box.

¨ Prepare a summary listing of your assets and liabilities.
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¨ Prepare a household budget.

MATTERS TO CHECK UP ON
Important matters that you indicated you were unsure about in the responses to your personal profile.

INSURANCE

¨ Check the adequacy of disability income insurance coverage for all working family members.

¨ Be sure you have adequate additional insurance protection for any valuables.

ESTATE PLANNING

¨ As a resident of Minnesota, the laws pertaining to persons who die with a will that is outdated may invalidate 

your wills as described later in Your Financial Roadmap report. You and Julie owe it to Sarah, , ,  and  to 

make sure your wills are up to date.

¨ Make sure your will provides for a guardian for your dependents. 
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Introduction

Your Financial Roadmap Report for

Thomas and Julie

The following sections provide more details on the matters already summarized in previous pages of 

Your Financial Roadmap report. Don’t be dismayed by the number of recommendations. We want to be 

thorough and you and Julie can be assured that everyone has quite of few financial matters that need to be 

addressed. 

As you strive to improve your financial status, keep in mind that you have a lot of time - more than a decade - to 

prepare financially for retirement. 

Here are some areas and tools that will be of particular interest to you as you review the following sections:

· Suggestions of sensible ways to increase your savings

· Obtaining needed insurance coverage

· Advising on meeting the high costs of a college education

· Helping you and Julie prioritize our recommendations so you’ll know the most important matters to

attend to first.

· Providing periodic email reminders of your most important “to do” items that will help improve your

financial peace-of-mind

· Recommending our brief Quick Guides throughout your report that apply to your own financial status

and will help you gain a better understanding of your how to address your needs

Your report is intended to provide general information and education. If legal, investment, tax or 

other professional assistance is required, the services of competent professionals should be sought .  

Any advice or opinions expressed in your report do not necessarily express the views of any 

association or organization that has made your report available; nor should any investment 

information and/or advice be considered investment advice by such association or organization.

Everything in your report is entirely objective. Your Financial Roadmap is not affiliated with any other financial 

services companies. 
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PLANNING FOR A WONDERFUL FINANCIAL FUTURE

A worthwhile endeavor.

Everything you and Julie do in your financial life will help you achieve lifelong financial security. A solid 

financial position will also help you overcome any problems that arise along the way. You have plenty of time to 

improve your financial status.

First things first.

You don’t have to be lucky to achieve lifelong financial security, but you do have to work at it. It’s a lot easier 

to succeed in your personal financial planning if you pay some attention to a couple of important but often 

neglected matters: Setting goals and organizing your records. 

Financial Goals Successful financial planning requires paying attention to a variety of matters, including 

maintaining adequate insurance coverage, saving regularly, investing those savings wisely, and taking steps to 

assure a comfortable retirement. The first step in planning your financial future is to establish some short-term 

and long-term financial goals so that you’ll have something worthwhile to strive for. Make sure your goals are 

realistic. If your goals are too numerous or too unrealistic, you may become discouraged. Finally, establish a 

reasonable target date for when you expect to achieve each goal. Take some time now to write down your most 

important financial goals in the space provided below.

Priority  G oal 

Record Keeping A good personal record keeping system does not require a lot of effort to set up and maintain. 

You should organize your records in three files:

1. an active file kept at home to help you keep track of current expenses and obligations, personal documents,

and records needed to prepare your income tax returns,

2. a safe deposit box or home safe which contains important family and legal documents and investment

certificates, and

3. an inactive file which contains important documents that need to be kept indefinitely, such as family health

records and certain past tax records.

Take some time to set up a simple record keeping system or to improve your existing one. Organizing your 

records saves time and aggravation, not only at tax time, but also throughout the year. 

Safe Deposit Box You may need a safe deposit box or secure home safe to store important, difficult-to-replace 

documents.

For a list of what you should store in your safe deposit box and other safe deposit tips, refer to this 

Quick Guide.

Click here

Thomas and Julie  9

SAMPLE 

REPORT



Household Inventory You should prepare an inventory of your household furnishings and personal 

possessions. If disaster strikes, a fire or burglary for example, it’s tough to accurately recall all of your 

possessions. An inventory makes it much easier for you to prove ownership of your possessions and settle fairly 

and equitably with the insurance company in the event of a loss.

This Quick Guide will help you prepare and maintain a household inventory

Click here

Personal Financial Statements Personal financial statements help you measure your progress toward achieving 

your financial goals. They are similar to the financial statements that businesses prepare. The two most 

important statements are a summary of your personal assets and liabilities, sometimes referred to as a “personal 

balance sheet” and a household budget.

Summary of Personal Assets and Liabilities A list of your assets and liabilities will help you evaluate your 

current financial status. Once you’ve prepared this summary, you should revise it periodically-every six months 

or every year-to gauge your financial progress. A list of assets and liabilities is not difficult to prepare, and once 

you do, it’s easy to update. 

Your life is undoubtedly busy enough without being burdened with a complicated and disorganized 

financial life. This Quick Guide will show you ways to simplify your financial life.

Click here

Household Budget You will benefit from periodically preparing a household budget that lists your expected 

income and expenses. The best way to prepare a budget is to first summarize your past income and expenses to 

help you prepare a list of your expected future income and expenses. Finally, you can later compare the amounts 

actually spent against the amounts in your budget. Budgeting will help you decrease or eliminate unnecessary 

expenses and better use your income. By knowing in advance both the amount of income that you expect and how 

that income will be spent, you will be able to prevent unpleasant surprises that so often visit those who neglect to 

budget.

Very few of us can achieve financial success without budgeting our spending and saving regularly. But 

this Quick Guide will show you how to budget your spending without a budget.

Click here

Does the occasional big expense bust your budget? If so this Quick Guide can help you prepare in 

advance for the inevitable big expenses.

Click here

Thomas and Julie  10

SAMPLE 

REPORT



INSURANCE

Breadwinners with dependent children need to be particularly careful to assure that they have adequate insurance 

coverage. Health insurance, life insurance, and disability insurance are particularly important. These and two other 

important areas of insurance coverage, property insurance and personal liability insurance are discussed in this 

section. The key to assuring that your family is properly insured is to eliminate any gaps in your insurance coverage. 

Also, you will want to avoid overpaying for the insurance you need.

Life Insurance Your life insurance requirements may change over the years. For example, the amount of life 

insurance coverage you need often declines as you age. Therefore, you should periodically review the adequacy 

of your life insurance coverage. Should you need to add to your coverage, keep in mind that the life insurance 

industry is very competitive. Therefore, it behooves you or your agent to comparison shop so that you can obtain 

the coverage you need at the lowest cost. If you want to do the shopping yourself, consider contacting the 

insurance companies that sell lower-cost life insurance directly to the public. 

This Quick Guide can help you with the always confusing subject of how much and what kind of life 

insurance to obtain.

Click here

Health Insurance Maintaining adequate and continuous health insurance coverage is essential to you and your 

family’s financial well-being. Trends in the health insurance industry are clear: More of the burden of 

shouldering health care costs is being imposed on the individual. While you now have adequate coverage, 

should your circumstances-or your coverage change, please make sure that you always maintain health insurance 

coverage.

For a brief summary of the sweeping changes in health insurance coverage, refer to this Quick Guide.

Click here

Disability Income Insurance You have indicated that you are not sure that you have adequate disability income 

insurance coverage. Adequate coverage should provide benefits equal to 60 to 70 percent of your job income 

and pay the benefits until either you recover or reach the age of 65.

If you need additional coverage beyond what you already may have, you can buy insurance privately or, 

perhaps, acquire group coverage. Privately purchased disability income insurance is expensive, but you may be 

able to reduce premium costs by selecting a longer waiting period-the time period between the onset of your 

disability and the time benefits commence. You may also want to try to obtain lower-cost group coverage by 

joining an affinity group or professional association that offers disability insurance coverage to its members.

For tips on obtaining comprehensive homeowners insurance coverage, see this Quick Guide.

Click here

Homeowner’s Insurance Check the adequacy of your homeowner’s insurance policy periodically so that the 

coverage keeps up with the changing value of your home and your possessions. If you haven’t already, you 

might also consider the option of adding “replacement cost coverage” to your homeowner’s policy on your 

personal possessions. For a relatively small additional premium, this coverage will replace most items which are 

lost through fire, theft, etc. at their full current cost, rather than at depreciated value. Replacement cost coverage 

for the structure itself is often a wise addition, if it isn't included automatically in your policy.
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Insurance for Valuables You have indicated that you are not sure whether you have adequate insurance 

protection for valuable possessions. The standard home insurance policy provides only minimal coverage for 

valuables. Adequate coverage can only be obtained by purchasing a floater policy which provides a specific 

amount of insurance for each object that you want insured, guaranteeing full replacement value and eliminating 

deductibles. Unless the valuable item has just been purchased, an appraisal will be necessary. While coverage 

for valuable possessions is not inexpensive, it is well worth considering unless you can easily afford a loss.

Once you have a floater policy for valuables, remember to add any newly acquired valuables to the policy. Also, 

the items you have should be re-appraised every few years so that your existing coverage can be adjusted to 

reflect current values.

Personal Liability (Umbrella) Insurance Personal liability insurance is an important, but often overlooked, 

area of insurance coverage. This policy will protect you from claims arising out of most personal activities-those 

not related to a job. Umbrella insurance coverage must be coordinated with your automobile and home insurance 

policies since it is designed to take over when the liability limits on those policies have been exceeded. In our 

lawsuit-crazed society, this is a policy few should go without. The best protection against the threat of a lawsuit 

is to purchase umbrella liability insurance.

An umbrella policy can be obtained at a reasonable cost, although you may have to add liability coverage to your 

automobile and home insurance policies as well. Typically, premiums range from $200 to $300 per year for $1 

million in protection; higher limits are available at an additional cost. How much you need depends in part on 

your income and the amount of your assets.

More information on personal liability (umbrella) insurance can be found in our Quick Guide.

Click here
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MANAGING CREDIT WISELY

Maintaining a good credit record will go a long way in helping you achieve your financial goals. A good credit 

rating takes time and effort to attain, however. If you maintain good credit, you should have no difficulty 

meeting any unanticipated financial emergencies. In essence, your good credit gives you financial peace of 

mind.

Managing Your Credit Cards You have indicated that you sometimes run a balance on your credit cards.  

You should strive to get into a situation where you are able to regularly pay off your credit card balances. This 

will have two benefits. First, you'll avoid paying the high interest charges assessed on outstanding balances. 

Second, you'll enjoy a stronger credit standing.

Speaking of credit standing, you should request a copy of your credit report, which is generally available 

annually at no cost through www.annualcreditreport.com. Avoid other websites that offer credit reports since 

they almost always charge for it, even though they may say it’s “free.”  It is helpful to understand how your 

creditors view your financial situation and, if applicable, to correct any errors in your report - they're not 

uncommon - before you apply for additional credit. It is usually not necessary to pay for a service that monitors 

your credit and periodically sends you current credit reports.

This Quick Guide offers some ideas for better managing credit card balances while at the same time 

putting money away for a prosperous financial future.

Click here

Auto Financing By taking out an auto loan of greater than three years, you may risk never getting out from 

under a car loan. Rather than continue with long-term car loans, plan now to finance your next car over a 

shorter period of time. By keeping cars longer and saving toward your next car purchase, you will be able to get 

out from under financially draining long-term car loans.

This Quick Guide on car ownership will help you save thousands in car ownership costs.

Click here

Contemplated Home Improvements You've indicated that you plan to make home improvements within the 

next few years. Sensible home improvements are a great way to improve the enjoyment you receive from your 

home as well as enhance its value. A sensible home improvement is one that will add value to your home when 

you resell it. Added living space, modernizing bathrooms and kitchens-these are smart moves. They definitely 

add value to your home and they will be appealing to any potential purchaser of your home when you sell it.

· Avoid making improvements to your home so that it becomes the showplace of your neighborhood. Those 

who do so find out that when they sell the home it has appreciated much less in comparison with the more 

modest homes in the neighborhood. As the saying goes: Never own the best home in the neighborhood.

· There are a variety of ways to finance your home improvements, if necessary. Home equity loans or home 

refinancing are the most common methods, and they have tax advantages insofar as some or all of the 

interest paid on loans secured by your home should be deductible. As with any borrowing, however, it pays 

to plan well ahead of the time you'll need the money and to comparison shop for the best interest rates and 

loan terms when you get ready to borrow the money.

To help you or a family member better understand the good and not so good reasons to borrow money, 

check out this Quick Guide.

Click here
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YOUR HOME

Benefits of Home Ownership In addition to the tax advantages, home ownership allows you to get your 

housing expenses under control, as opposed to a renter, who must confront ever increasing rent bills. While a 

home should usually not be viewed as an "investment" in the sense that it can provide you with retirement 

income, home ownership nevertheless can be a major contributor to your long-term financial security.

One strategy that many people who are evaluating their retirement prospects think about is a reverse 

mortgage. For more information on whether a reverse mortgage might make sense for you, refer to this 

Quick Guide.

Click here
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CHILDREN'S EDUCATION COSTS

Tuition costs are expected to increase at a rate of 5% annually. 

College education cost estimate Based upon Sarah's age, the following table will help you estimate costs for 

different types of colleges. It assumes that college costs will increase at a rate of 5% per year. These estimates 

do not include Sarah’s out-of-pocket costs for such necessities as books and supplies, transportation, and 

entertainment.

Children's Education Costs Figuring out how to meet Sarah's education costs is a concern for the vast majority 

of families. Tuition costs are expected to increase at an average annual rate of 5%. Nevertheless, families 

usually do manage to come up with the money, typically through a combination of savings, loans, student jobs, 

and, for those who qualify, financial aid.

Based upon Sarah's age, the following table will help you estimate costs for different types of colleges. It 

assumes that college costs will continue to increase at a rate of 5% per year. These estimates do not include 

Sarah's out-of-pocket costs for such necessities as books and supplies, transportation, and entertainment.

Sarah's College Education Costs

Private College Public College 

First Year $18,580 $38,113

Second Year $19,695 $40,399

Third Year $20,876 $42,823

Fourth Year $22,129 $45,393

Total: $81,280 $166,728

Paying for college. While many families of college students don't qualify for financial aid, another way to help 

meet college costs is to review all possible sources of scholarships.   A multitude of scholarship opportunities 

exists. 

When you begin to search for scholarships, take a two-pronged approach:

1. Look for scholarships in your community.  The first place to look is in your local community.  Civic

groups, businesses, and churches often have small scholarships for townies.

2. Research scholarships nationwide.  There are seemingly an overwhelmiong number of scholarships

available nationwide, but the Internet can help you manage the search.
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INCOME TAX PLANNING

Good tax planning can save you both money and aggravation. In fact, finding sensible ways to save taxes is the 

least painful way to reduce your expenses. Therefore, you can benefit from learning how to cut your taxes.

On the other hand, many tax-saving strategies simply aren't worth the cost and effort. Just because there are legal 

ways to reduce your tax bill doesn't mean that each and every option will benefit you. Intelligent tax planning is 

often knowing when not to undertake tax-saving strategies as well as knowing which tax strategies to use.

Remember that while tax planning is an important part of personal financial planning, it is just one part. Any 

investment or financial decision that you make should include an evaluation of its tax ramifications, but none 

should be regarded solely or even primarily on that basis. Good tax planning consists of developing a coherent, 

long-term strategy to reduce taxes for years to come.

Saving taxes usually requires advance planning. You're at an age when your tax burden is likely to be rising. 

Keeping up to date on current tax regulations will help you better manage your financial affairs, and, as a 

consequence, you will probably pay less income taxes.

Tax Return Preparation Preparing your own tax return not only saves you money, but it also encourages you 

to learn about ways to minimize your taxes. Since you prepare your own tax returns, you should keep up to date 

with the ever changing tax rules. To assist you when you prepare your tax return, you should use one of the 

many available tax return preparation guides, such as IRS Publication 17-Your Federal Income Tax, available 

from the IRS at no cost. These guides will help you avoid overlooking tax deductions and will help assure that 

you prepare a complete return.

If you have a personal computer - or have access to one - income tax preparation software is a great way to 

prepare your income tax return.  You may also qualify to prepare and file your income tax return online at no 

cost.  Check the IRS web site, www.irs.gov, for more information.

Keeping Up to Date on Tax-Saving Opportunities Your income is at a level where it is in your best interest to 

become familiar with the current tax laws and tax-saving techniques. Taking the time to keep up to date could 

well help you lower your tax bill. If you don't keep up, you may be left behind on some deductions and 

tax-saving opportunities that could otherwise save you money. Based on your confidential personal profile, 

suggestions of areas where you can take advantage of the new regulations appear in various sections of your 

report.

Tax Record Keeping Take some time to develop a personal record keeping system that will help you gather 

your tax records at tax preparation time. Record keeping serves a dual function: it not only saves time, but also 

assures the availability of information to support your return should the IRS have questions about your return. 

Adequate record keeping will greatly reduce the chances of making errors on your tax return as well as remind 

you of forgotten income and deductions. Furthermore, these records provide psychological security and 

confidence: You know that if anything were to happen, documentation exists to support your return.

The IRS does not require specific types of records. Receipts and cancelled checks are the most common forms 

of records. A simple filing system should be set up where receipts and pertinent papers are kept. An informal 

accounting system (which may consist only of a checkbook) should be maintained if you have a number of 

deductible items. Also, keep a notebook handy to record miscellaneous tax deductions, like charitable 

contributions you pay in cash. Good record keeping habits will also help you avoid a yearly marathon tax 

session.

In most cases, you must keep your records for three years from the tax return filing date. Records should be 

maintained indefinitely for some investment and property transactions.
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INVESTING WISELY     

The objective of investing is to earn the best rate of return on the money you invest consistent with your 

personal circumstances, including your age, your long- and short-term financial needs, and your investment 

experience and preferences.  You have many years to accumulate the "nest egg" that will ultimately provide you 

with financial security.  In the meantime, your investments will help you and your family meet life's financial 

challenges.

Successful investing requires devoting some time to understanding current investment conditions and keeping 

track of your investments.  But it's time well spent since investing is the focal point of all of your personal 

financial planning.  This part of your report contains three sections:

1. A review of investment matters that you noted in your and Julie's personal profile,

2. A suggested approach to diversifying your investments, based on your financial profile, and

3. Additional suggestions for investing successfully in the future.

Your Savings Rate  Of course, saving regularly - living beneath your means - is essential to having money 

available to invest.  You indicated that you’re currently saving less than 5% of your income. This is a good start, 

but most people your age need to save at least 10% of their income for retirement alone and even more for 

college.  You should calculate if the percentage of your income that you’re currently saving is sufficient to 

achieve your retirement aspirations, to help pay college expenses, and to meet any other large family financial 

needs along the way.  If you find that you need to increase your savings level, the best way to do so is to do so 

gradually - ideally by having your employer, credit union, bank, or investment company deduct money at regular 

intervals from your paycheck or checking account and deposit it into a retirement or investment account.

Choosing Investments Since you like to choose your investments, you should plan to devote some time to 

keeping abreast of current investment and economic conditions. Many financial periodicals and programs can 

help you be a savvy investor. Nevertheless, avoid placing too much reliance on the opinions of one or just a few 

individuals. You are your own best investment advisor, and there is no reason why you can’t do an excellent job 

making your own investment decisions.
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DIVERSIFYING YOUR INVESTMENTS  

This section of your report provides guidance in the all-important area of investment diversification, based on 

your responses to the personal profile.  It begins with a suggested approach to diversifying your investments and 

is followed by various comments and recommendations pertaining to your own investment situation.

As you and Julie review your current investment status and plan for the future, please keep the following in 

mind:

· One of the most important considerations in investing is how long it will be until you’re going to need

to tap into the money.  You still have a long time before you’ll need to withdraw money that’s

earmarked for retirement.  With such a long investment horizon, you can afford to emphasize growth

investments, such as stocks and stock funds that will hopefully provide long-term growth of your

money.

· Most investors have both short- and long-term needs for their money, for example, as your children

near college age and enter college, it’s usually prudent to invest college money more conservatively

than it had been invested in the past in order to protect it from any steep losses in the stock or bond

markets that might arise shortly before the money will be needed.  Some suggestions for investing

short-term money appear later in this section.

· The amount of money you have available to invest and your investment experience and preferences will

determine the types of investments that are appropriate (mutual funds, exchange-traded funds,

individual stocks, etc.) for you.  Your investment resources are now at a level where you can take

advantage of several investment categories - discussed later - so long as you’re comfortable with them.

If you're one of the many people who are confused about investing terminology, help is on the way with

this Quick Guide.

Click here

Click here

The following Quick Guide will help you better understand the various types of investments like mutual

funds and exchange-traded funds.
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                                                          A Suggested Approach to Diversifying Investments

         Investing wisely and well is crucial to your achieving and maintaining financial security. Diversifying 

your investments is the most important ingredient to a long term investment program that assumes prudent risk 

while allowing an opportunity for investment growth

        The following table outlines a way that you might diversify your investments using money that you' re not 

going to need over the next few years. It is based on the amount of money you indicated that you have available 

for investment as well as your age and other information you included in your confidential personal profile. 

You or others may well decide to take a different approach to the way you invest. That' s fine if you do, because 

it' s essential that you feel comfortable with the way you invest. We hope our suggestions are helpful.

Notes:

1. In order to ensure that all of your investments arewell diversified, you need to combine all of your investment 

and retirement accounts to see how you stand on an overall basis.

2. If you ever decide to make some major changes in your investments, it' s usually prudent to make these 

changes gradually rather than all at once. You never have to rush into any worthwhile investment.

3. Diversifying your money and selecting worthwhile investments are two of the most important - if not the 

most important ingredients to achieving financial security. Therefore, you may want to consult with an 

investment professional who can consider the above suggested investment allocation in conjunction with a 

full evaluation of your specific financial status, risk profile, and investment requirements.

Total

Municipal, U.S. Government, and Corporate 

Bonds

Stock Total

International

Small- and Mid-Sized Company

Large Company

Stock and Stock Fund Investments

35%

20%

11%

66%

34%

100%

Bond and Bond Fund Investments

____

____

Your Current Investment Allocation Deciding how your investments are allocated between stocks and 

interest-earning securities is an important component of long-term investment success. While there are a number 

of factors that must be considered, your age is one of the more important. Based on the information you 

provided in the personal profile regarding the percentage of your money that is invested in stocks, you may be 

taking more risk with your investments than is prudent for many investors your age.
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Investing in Individual Bonds  In addition to investing in individual stocks, your personal resources are at a 

level where you could take advantage of individual bond investments.  For example, buying individual bonds 

and holding on to them until they mature avoids the risk inherent in most bond funds that rising interest rates 

will cause a loss in value of the bond.  True, your bonds will also lose value if interest rates rise, but that is of 

little importance if you hold on to your bonds until they mature.  

But like individual stocks, there are some disadvantages to buying individual bonds.  While U.S. Treasury 

securities are relatively easy to buy, municipal and corporate bonds can be particularly troublesome for 

individual investors because of the lack of current published price information.  Also, it is very expensive to 

acquire an adequately diversified stable of individual municipal or corporate bonds.  Nevertheless, if you have 

or can find an investment adviser or broker who is experienced in individual bond investing and who can find 

you the right bonds at the right price, you can benefit from individual bond ownership.

Some words of caution:  interest rates have declined over the past few years to the point where bond yields are 

less attractive.  Should you consider investing in individual bonds, you’re probably better off opting for bonds 

with short maturities of five years or less.  That way, you’ll avoid being stuck with longer-term low yield bonds 

if and when interest rates rise again.
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Investing Successfully Amidst Economic 

Uncertainty

This section contains some additional suggestions, based on your investment status, to help you 

invest wisely and well in the future.

Investing Money That You’re Going to Need Within a Few Years  You probably need to set aside some 

money for short-term needs, if for no other reason than to have a little bit set aside for financial emergencies.  

(Important note: If something you’ve desperately wanted to buy goes on sale, this is not a financial emergency.)  

Also, any time you are quite certain you’ll need the money within a few years - including college tuition 

payments - you should invest the money more conservatively than you would money that won’t be needed 

within a few years.  The following suggestions will help you profitably make short-term investments.

Alternatives While there are many short-term investment alternatives, so long as interest rates remain very low, 

you will have to settle for little or no interest on money that you want to keep safe for emergencies. In this 

situation, bank certificates of deposit (CDs) may pay a somewhat higher rate of interest than savings accounts 

and money market funds. On the other hand, if you can afford to take some risk with emergency funds insofar as 

it wouldn' t be too harmful to your financial situation if your emergency savings lost some value, rather than 

consign the money to little or no return, you might invest the money in conservative stock fund categories, like 

large company stock mutual funds or exchange-traded funds that invest in dividend- paying stocks.

Investment Strategies  Your investments should emphasize long-term growth since most of the money that 

you’ve earmarked for retirement won’t be accessed for decades.  Since you have a long investment horizon for 

your retirement money, you can afford the risk of declines in the investment markets, because you have time to 

make up for those losses.  Don’t let the inevitable periodic declines in the investment markets lead you to invest 

too conservatively.  One of the biggest risks in investing is taking no risk at all.

Investing for College  There are a variety of tax-advantaged ways to save for college.  For most families, the 

best way to invest is through 529 plans, also called qualified tuition programs (QTPs).  These tax-advantaged 

plans are offered by all states and you don't have to be a resident of a particular state to participate.  Also, most 

529 plans allow the child to attend any college anywhere in the country.  While contributions to 529s are not tax 

deductible, all withdrawals used to pay for college are usually tax free.  To find out more about 529s, check out 

these web sites:  www.savingforcollege.com and www.collegesavings.org.

You will generally save on fees if you choose your own 529 plan rather than have an advisor choose one for 

you. If you can invest in a good-performing 529 plan in your state that offers state income tax benefits, all the 

better. Once you have a plan in place, you can either choose your own investments or opt for a single age-based 

option that invests based upon the student's age. The closer a child is to college, the more conservatively the 

money is invested, which is a smart thing to do anyway.  Once a 529 plan is established, don' t forget to mention 

to your relatives that they are welcome to make small contributions to the 529 on behalf of your child. Every 

little bit helps. Incidentally, if you find yourself saddled with a poor performing or expensive 529 plan, you can 

usually roll it over to a better plan.

While the contribution limits are lower, you may want to consider a Coverdell Education Savings Account 

(ESA) as a way to help pay for education costs. ESA annual contributions are limited to $2,000 per child.

Finally, while saving for college is a noble endeavor, it should not reduce your contributions to retirement 

savings, which are even more important for you and your family' s financial security.
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Lessons From Volatile Investment Markets.  Since the beginning of this century, investors have had to cope 

with two periods of sharply declining stocks, each followed by two periods of sharply rising stocks. On top of 

that, interest rates dropped to the lowest levels in 70 years and many expect low rates to persist well into 2015, if 

not later. Those who have suffered the most during these volatile conditions either had too much of their money 

invested in stocks and/or succumbed to the temptation to add more and more money to stocks in rising markets 

and reduce stock holdings in declining markets. Selecting a diversification target and sticking with it helps avoid 

these temptations. Diversification means you will always have some of your money invested in investment 

categories that are thriving, but you won’t have too much money invested in categories that are diving. You 

indicate that you have a high percentage of your money invested in stocks and/or mutual funds. If you worry 

about the possibility of losing a lot of money should the stock market dive, it is especially important for you to 

consider whether your investments are adequately diversified.
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RETIREMENT PLANNING

Being able to enjoy a long retirement, free of money worries, is an important financial goal of every family. You 

have already taken a big step by completing your personal profile. You and Julie can benefit immensely from 

continuing the progress you’ve already achieved - many years in advance of retirement. Building sufficient 

retirement savings as well as attending to other important matters in your financial life will enable you to make 

your retirement dreams a reality. 

The following section highlights important areas to consider in planning your retirement.

For help in determining which retirement savings plans, including IRAs, are best for you, check out this 

Quick Guide.

Click here

Your Retirement Expense Forecast The following table will help you forecast your retirement expenses, 

taking inflation into consideration. It is based on the estimate that you provided in the personal profile of your 

retirement living expenses if you retired today. The amount in the right column projects your estimated living 

expenses at the age when you want to retire, assuming a 3% annual rate of inflation.

Retirement Living Expense Forecaster  The following table provides an estimate of your expected future 

retirement living expenses under various assumptions. If you provided an estimate of your retirement expenses, 

it is shown in the top section, along with a projection of expenses adjusted for inflation when you retire. To give 

you alternate estimates, separate projections have been made based on the total income you reported in your 

personal profile adjusted downward by various percentages to reflect typical reductions in spending needs after 

retirement. The assumed spending inflation rate throughout the table is 3% per year.

Then your expenses when you expect to retire 

(at age 65) will be (in future dollars)

If your estimated total retirement expenses

 including income taxes is (in today's dollars)

If your estimated total retirement expenses based on 

65% of your current income (in today's dollars)

If your estimated total retirement expenses based 

on 75% of your current income (in today's dollars)

If your estimated total retirement expenses based 

on 85% of your current income (in today's dollars)

Then your expenses when you expect to retire 

(at age 65) will be (in future dollars)

Then your expenses when you expect to retire

(at age 65) will be (in future dollars)

Then your expenses when you expect to retire 

(at age 65) will be (in future dollars)

$60,000 

$67,600 

$78,000 

$88,400 

$91,000 

$103,000 

$118,000 

$134,000 

RETIREMENT LIVING EXPENSE FORECASTER
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Forecasting Your Retirement Income Estimating your retirement income need not be complicated.  By 

periodically updating your forecast, you can gauge your financial progress - certainly one of the most crucial 

things you do in your personal financial planning.

Your Contributions to Retirement Savings Plans While you are contributing to your employer’s retirement 

savings plans, you should strive to increase the percentage of your salary that you put into the plan. This will 

help you accumulate the necessary funds that will enable you to retire more comfortably.

The best way to do so is to start with a small increase and then gradually build up from there.

Salary Reduction Plan Contribution Limits  The maximum annual limit on contributions to 401(k), 403(b) 

and 457 plans is  $18,000 plus an additional $6,000 for persons age 50 or above and will be increased for 

inflation in later years.

See this Quick Guide for more information on the wonderful tax-saving retirement plans for those with 

income from self-employment.

Click here

IRA Contributions  IRAs are a useful way to put money away for retirement and you have considerable time 

until you reach retirement age to accumulate a substantial IRA account. You are already participating in a 

workplace plan which is superior to an IRA, but also contributing to an IRA (even at a relatively modest level) 

would be icing on the cake. It may be easier to fund an IRA by making small contributions throughout the year 

rather than trying to come up with a large amount once a year.

The Roth IRA Your profile indicates that you and Julie probably qualify for a Roth IRA contribution. While 

contributions are nondeductible, withdrawals, if you meet the other requirements, are free of federal income 

taxes.  This means that, for most people who qualify, the Roth IRA is the best kind of IRA since it will 

probably result in more retirement income than other IRAs. The ability to withdraw money from a Roth IRA 

without paying any federal income taxes is very appealing.
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Social Security Benefits You plan to begin collecting Social Security benefits at full retirement age, and Julie 

expects to start collecting benefits before full retirement age.  While the majority of people are starting early, 

collecting benefits at full retirement age will provide you with higher benefits for the rest of your life, which 

could well be very important later in life. Experts caution that there are some situations that argue against 

collecting benefits early, including: 

· Family longevity.  If longevity runs in your family and you’re enjoying good health, you may be better off

waiting in order to receive a higher initial benefit and, should you live a long life as well, a higher lifetime

Social Security income.

· Continuing to work before full retirement age.  If you plan to work - or there is some likelihood you may

resume work - before full retirement age, depending on the amount of work income you receive, you may

sacrifice at least part of your Social Security benefit.

· Dependent spouse.  If Julie is going to be relying on your Social Security benefit should you predecease, it

may be preferable to delay collecting benefits in order to pass on a higher benefit.

You and Julie should obtain a current Social Security Statement by setting up a secure account and password at 

http://ssa.gov/myaccount This statement, along with a wealth of other helpful information on the site, will help 

plan when to receive benefits. It also contains an earnings history which should be checked to make sure past 

earnings have been accurately recorded.

For guidance on deciding on the best time for you to begin collecting Social Security 

retirement benefits, this Quick Guide can help.

Click here

Your Retirement Prospects You have indicated that you’re not really sure about your retirement prospects.  

This is not an uncommon opinion among members of the baby boom generation as well as those who are closer 

to retirement.  After all, for years we have been bombarded with horror stories about the dismal retirement 

prospects of those who are approaching retirement age.  But these fears are usually unfounded.  What’s most 

important right now is for you to spend some time taking a detailed look at:

· Your current financial status, particularly your savings and expected Social Security and, perhaps, other

retirement benefits,

· How much you think you’ll need to retire.  Many people find that they need less than the customary 70% to

80% of pre-retirement income to live quite well, and

· Steps to take between now and the time you retire to close the gap between what you have now and what

you’ll need to retire.

Much of the information contained in this and other sections of your report will guide you in these important 

tasks and, hopefully, help you become more confident about your retirement prospects.

Many people who are starting to get serious about retirement worry about outliving their money. For a 

review of ways to reduce the risk of that happening, refer to this Quick Guide.

Click here
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ESTATE PLANNING 

While none of us wants to contemplate our own mortality, estate planning is an important part of the financial 

planning process for every adult. Estate planning allows you to arrange the distribution of your estate according 

to your specifications and desires. Insufficient estate planning can lead to needless expense, confusion, delay, 

and possible denial of your wishes with regard to your estate. Taking the time to organize your estate will assure 

you and your loved ones that important financial and personal matters will be settled in the way you want.

Consider the following objectives when devising your estate plan:

• Minimizing the problems and expenses of probate, and avoiding potential family conflicts.

• Providing your survivors with as much responsibility and flexibility in estate management as 

desired.

• Providing for the conservation of your estate and its effective management following your death.

• Minimizing death taxes as well as income taxes after death.

• Avoiding leaving children or other relatives “too much too soon.”

• Providing for adequate liquidity to cover taxes and other expenses at death without the necessity 

of forced sale of assets.

• Providing for estate management in the event of serious disability.

• Assembling copies of all important documents affecting your estate plan in a document portfolio.

• Informing all family members about your overall estate plan.

Your financial profile indicates that you may benefit now or in the future from various estate planning strategies 

that can minimize the inconvenience and cost of settling your estate, and, perhaps, reduce estate taxes.

This Quick Guide provides a rundown of the essential estate planning documents.

Click here

The Importance of Wills You indicated that you’re unsure about the status of both your and your spouse’s 

wills. Wills are especially important for families with children. Without a valid and up-to-date will, state 

regulations (intestacy laws), not your own wishes, will dictate how your possessions (excluding certain items, 

including retirement plans) will be distributed. This not only would likely result in your estate not being 

distributed in the way you would have wanted, but dying without a will also causes delay and inconvenience to 

your survivors.

The intestacy laws of Minnesota generally dictate that, in your situation, the surviving spouse will receive the 

entire estate of a deceased spouse, even if that is not what you would like to do.  

Once both wills are in hand, they should be reviewed periodically to make sure they are up-to-date. Usually, this 

only needs to be done every few years unless there is a change in your family or financial situation or a change 

in state and federal estate planning/tax regulations. 

Health Care Directive There are two basic kinds of health care documents that everyone should make. First, 

you'll need a document naming a trusted person to direct your health care if you are unable to do so yourself. 

This document is commonly called a durable power of attorney for health care.

Second, you should make a document setting out the types of medical treatment you would or would not like to 

receive in certain situations. This document is often known as a living will.

In Minnesota, these two documents are combined into a single form called a health care directive

Neither you nor your spouse has health care documents that provide guidance in the event of incapacity or 

terminal illness. You should both have these important documents prepared in the event they’re needed later on.
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The Importance of Letters of Instruction A letter of instruction is an informal document that gives your 

survivors information concerning important financial and personal matters that must be attended to after your 

demise. You don’t need an attorney to prepare it. Although it doesn’t carry the legal weight of a will and is in no 

way a substitute for a will, a letter of instructions clarifies any special requests to be carried out upon death. It 

also provides essential financial information, thus relieving the family of needless worry and speculation. Just as 

with all your other estate planning documents, be sure your loved ones know where your letter of instruction is 

located.

Preparing Letters of Instruction for You and Julie We strongly encourage you both to prepare letters of 

instruction. While not an essential estate planning document, it is a very helpful document for your loved ones 

and it’s also a great way to organize your personal records in one location. You may think that a letter of 

instruction is only necessary for elders, but it makes good sense for all adults.

For suggestions on preparing and maintaining a letter of instruction, see this Quick Guide.

Click here

To download a comprehensive letter of instruction worksheet for your personal use....

Click here

Discussing Estate Planning Matters Discussing the contents and whereabouts of your will and other estate 

planning documents with your immediate family is something most of us feel would be better left unsaid. But 

informing loved ones of these important matters is a very thoughtful way to help alleviate the distress and 

uncertainty that is inevitable when a family member dies. It will also assure you that your family members know 

the location and contents of all important documents that they will need. 

For some ideas on appointing guadians for children, refer to this Quick Guide.

Click here

This Quick Guide will help you understand what the various kinds of trusts can accomplish.

Click here

Financial Needs of Parents As life expectancies increase, many elderly parents will become dependent to some 

degree on their children. There are a number of areas that you should examine to ensure the comfort and 

financial security of your parent or parents. Housing is a critical issue for senior citizens. Ideally, parents and 

their children should discuss various housing alternatives in advance of need. That way, if and when it becomes 

necessary for the parents to move into a housing unit that provides more care-like a nursing home-the issue will 

already have been discussed in rational terms.

Health care costs and decisions are also very important to senior citizens. You should ensure that your parents 

are receiving the high quality of health care that they are entitled to. The right kind and right amount of 

insurance is also critical to their well-being. Unfortunately, many of the elderly have too much insurance 

coverage-often out of fear that they will not have enough coverage or sometimes as a result of unscrupulous 

salespeople. Children should make sure that their parents always have appropriate coverage. In particular, make 

sure that your parents have an appropriate level of Medicare Gap insurance-recent changes in the types of 

coverage offered may make it necessary for senior citizens to change their policies. Also long-term care 

insurance-which is expensive for the limited amount of coverage it provides-needs to be closely examined 

before making a commitment. You should also ensure that your parents have at least the essential estate planning 

documents-an up to date will or durable power of attorney or living trust, and a living will that conforms to 

recent changes in the living will regulations.

Finally, you should look for warning signs that your parents are experiencing financial problems. Check for red 

flags like late bill payments, late filing of tax returns, or any sudden change in your parent’s financial habits. If 

any of these signs occur you should be prepared to intervene. If you find that you will need to provide financial 

support to your parents, by all means review the tax rules pertaining to providing financial support. You may be 

able to benefit from certain tax breaks.

Don’t be reluctant to discuss financial matters with your parents. Good communication can go a long way 

toward alleviating your concerns - and their concerns - about your parent’s financial well-being.
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Concerns About Long-term Care  Many couples your age are concerned about the possibility of a long-term 

nursing stay jeopardizing their financial well-being later in life.  The best way to prepare for that eventuality is 

to continue to build up financial resources that can be used if and when you and/or Julie need to receive 

expensive in-home care or enter a nursing home.  Long-term care insurance is another way to alleviate your 

concern, and, while this coverage is expensive and necessitates a long-term financial commitment, many are 

comforted by the protection a long-term care policy affords.

Your financial profile indicates that the long-term cost of these policies may strain the family budget.  A 

comprehensive policy can be very expensive, although one that pays lower benefits over a limited period of time 

may be more affordable.  Should you decide to obtain the policies, keep in mind that the earlier you acquire a 

policy, the lower the annual premiums.  Another advantage to purchasing a long-term care policy sooner rather 

than later is that you avoid the possibility of a health care problem arising that precludes you or Julie from 

obtaining a policy on favorable terms, if at all.

Unfortunately, there is no ideal solution to the home health care and nursing home cost dilemma, but the more 

prepared you are financially for retirement, which may include buying long-term care insurance, the better the 

chances that any nursing home stay will not seriously deplete your resources. 

For more information, see the Quick Guide on acquiring long-term care insurance.

Click here
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Congratulations!
By simply reviewing and acting on a few items in your Personal Financial Report you're well on 

your way to a better financial future. In case life gets too busy, don't worry - we'll be in touch via 

email in the coming months to remind you of some of the items that your Personal Financial 

Report picked up!

Here's wishing you all the best as you chart a new path. 

Sincerely,

Bob Lawson

Bob@FinancialRoadmap.com

Your report is intended to provide general information and education. If legal, investment, tax or 

other professional assistance is required, the services of competent professionals should be sought .  

Any advice or opinions expressed in your report do not necessarily express the views of any 

association or organization that has made your report available; nor should any investment 

information and/or advice be considered investment advice by such association or organization.
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